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Are Married Women Really Wealthier Than Unmarried 
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ABSTRACT Using microdata from the Jap a nese Panel Survey of Consumers, this arti cle 
exam ines the rela tion ship between mar riage and wealth among women. By exploiting 
unique data on per sonal wealth, it also assesses whether the wealth effect of mar riage 
dif fers depending on whether wealth is mea sured as house hold or per sonal wealth, an 
issue that very few stud ies have exam ined. When wealth is mea sured as equivalized 
house hold net worth, on the assump tion that mar ried cou ples share house hold resources 
equally, mar riage is found to con trib ute to women’s wealth hold ings but only to their 
nonfinancialnetworth;however,theresultsshowsignsthatmarriagealsocontributes
to women’s total net worth as mar riage dura tions increase. By con trast, when wealth 
is mea sured as per sonal net worth based on the actual own er ship of assets, mar riage 
isfoundtobenegativelyandsignificantlyassociatedwithwomen’swealthholdings.
ThesefindingsunderscorethefactthatJapanesewomenarepotentiallyinafinancially
vul ner a ble posi tion even after mar riage, which is at least partly driven by mar ried 
women’s career dis rup tions aris ing from their fam ily respon si bil i ties.
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Introduction

Familystructurehasbeenchangingsignificantlyinmany,ifnotall,developedcoun-
tries. Fewer peo ple are mar ry ing today than in the past, and both the aver age age 
atfirstmarriageandthedivorceratehavebeenrising.Suchtrendsraisetheimpor
tant ques tion of how sin gles fare in terms of wealth accu mu la tion com pared with 
their mar ried coun ter parts. Wealth is an impor tant mea sure of well-being: it pro vi des 
resources to main tain liv ing stan dards dur ing eco nomic hard ship and is an impor tant 
source of funds for liv ing expenses dur ing old age and for inter gen er a tional trans fers. 
A grow ing lit er a ture has exam ined the rela tion ship between mar riage and wealth, 
generally finding a positive effect ofmarriage onwealth (e.g., Frech et al.2017;
Painter et al. 2015;RuelandHauser2013;Ulker2009;VespaandPainter2011).

However, the literaturehasanumberof importantgaps.First,previous studies
typ i cally used house hold wealth as their main out come var i able, largely because of 
the unavail abil ity of data on per sonal wealth. If a cou ple shares house hold resources 
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462 Y. Niimi

equally, as com monly assumed, using house hold wealth to ana lyze the wealth effect 
ofmarriageshouldnotbeaproblem.However,giventhatanindividual’scontribu
tiontohouseholdwealthlikelyaffectstheiraccesstohouseholdwealth,wivesmight
have less access to it because they tend to earn less than their hus bands. Moreover, 
even if spouses fully share each other’s wealth regard less of the actual own er ship of 
wealth, rely ing on one’s spouse to share their per sonal wealth may cre ate unde sired 
economicdependencywithinthecouple(Lersch2017).

Second, pre vi ous stud ies pre dom i nantly exam ined the instan ta neous effect of mar-
riage onwealth.Although some studies looked at the effect ofmarriage duration
on wealth, their esti ma tion strat egy assumed a lin ear rela tion ship between mar riage 
durationandwealth(e.g.,Frechetal.2017;Ulker2009;Zagorsky2005).However,
married couples are likely to experience important changes through theirmarried
lives, which might alter the wealth effect of mar riage over time.

Third, most pre vi ous stud ies used data on Australia, Europe, and the United 
States.Tothebestofmyknowledge,nopreviousstudyhasexaminedtherelation
ship between mar riage and wealth in Japan. It is not clear whether pre vi ous stud ies’ 
findingsforWesternsocietiesapplytootherpartsoftheworld,suchasAsia,where
gen der roles within house holds are more clearly delin eated than in Western soci e ties.

Themain aimof this study is to fill the aforementioned gaps in the literature.
UsingmicrodatafromtheJapanesePanelSurveyofConsumers(JPSC),Iexamine
the rela tion ship between mar riage and wealth in the case of Japan. The anal y sis is 
focusedonwomen,givenlongstandingconcernsregardingtheirfinancialsecurity
astheyage;suchconcernsareparticularlystrongforwomenwhoremainsingleor
expe ri ence dis rup tions, such as mar i tal dis so lu tion and wid ow hood.

Inthisarticle,Iaddressthreekeyresearchquestions.First,byexploitingtheavailabil
ity of data on per sonal wealth, I exam ine the asso ci a tion between mar riage and wealth in 
the case of women and deter mine whether this asso ci a tion dif fers depending on whether 
wealth is mea sured as house hold or per sonal wealth, an issue that very few stud ies have 
exam ined. Second, going beyond the lit er a ture, I exam ine how the asso ci a tion between 
mar riage and wealth evolves through out the mar riage and whether this over-time asso-
ciationdiffersbetweenhouseholdandpersonalwealthandbetweenfinancialandnonfi
nan cial wealth. Third, by exam in ing the case of Japan, I assess whether mar riage wealth 
pre mi ums observed in Western soci e ties are also observed in Japan.

Although the JPSC pro vi des unique data on per sonal wealth, the data are not 
withoutlimitations.Mostimportantly,whenfamilymembersjointlyownnonfinan
cial wealth, the data do not indi cate each fam ily mem ber’s exact own er ship share, 
although they iden tify fam ily mem bers who have joint own er ship of the asset. This 
lackofprecisioncertainlyposesanontrivialconstraintontheanalysis,andtheresults
need to be interpreted with cau tion. Nevertheless, the data pro vide a unique oppor-
tu nity to exam ine how mar ried cou ples share their wealth and how mar riage affects 
women’s wealth accu mu la tion capac ity.

Institutional Context

Japan has a unique insti tu tional con text. For exam ple, the coun try fol lows a sep a ra tion 
ofpropertyregime,makingitdifficultformarriedcouplestosharehouseholdwealth.
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463Are Married Women Really Wealthier Than Unmarried Women?

Partlybecauseofthismaritalregime,jointbankaccountsarevirtuallynonexistent,
andsavingsareheldindividually.However,ifamarriedcouplehasabankaccount
inoneofthespouses’name,theotherspousecanapplyforanadditionalbankcard
(a“familycard”)toaccessthisaccount.Wealthtransfersbetweenspousesaresub
jecttogifttaxes,withanannualexemptionof1.1millionyen(aboutUS$10,000).1 
Transfersforfinancinglivingexpensesandchildren’seducationarealsoexemptfrom
gift taxes.

In addi tion to the afore men tioned annual gift tax exemp tion, a spe cial pro vi sion 
allowsforagifttaxexemptionofupto20millionyen(aboutUS$182,000)fortrans
fers of a res i den tial prop erty or money for acquir ing a res i den tial prop erty between 
spouseswhohavebeenmarriedfor20ormoreyears;agivencouplecanuse this
exemp tion only once in a life time. The sit u a tion is dif fer ent for a young cou ple that 
has beenmarried for fewer than 20 yearswhen thewife does not have sufficient
savingstopayforhershareordoesnothavesufficientincometoobtainaloanfor
her share: in this case, jointly pur chas ing the prop erty will require the pay ment of 
gifttaxesbecausethetaxofficewillassumethatthehusbandtransferredpartofhis
wealthtohiswifetoenablethejointpurchase.Thus,marriedcouplesareunlikelyto
have joint own er ship of their res i dence when the wife does not have her own income 
orsufficientwealth.

Although wealth trans fers between spouses are sub ject to gift taxes, wealth accu-
mu lated dur ing mar riage is treated as joint assets upon divorce or one of the spouses’ 
death. In the case of divorce, a spouse can claim part of the wealth accu mu lated dur ing 
mar riage, even if it is in the other spouse’s name. The excep tion is for wealth acquired 
through inter gen er a tional trans fers, which remains in the hands of the recip i ent.

In the case of one of the spouses’ death, Japan’s Civil Code dic tates that the sur viv-
ingspouse’sstatutoryshareishalfofthedeceased’sestate;theotherhalfisdivided
among the chil dren. Nevertheless, if the sur viv ing spouse inher its the res i dence, most 
orallofthefinancialassetscouldgotothechildrenbecausehousingtypicallyrep
re sents a large share of house hold wealth in Japan. As a result, the sur viv ing spouse 
maynothaveenoughfinancialassetstofinancehisorherlivingexpenses.

To bet ter pro tect sur viv ing spouses, the inher i tance chap ter of Japan’s Civil Code 
was amended in July 2018, establishing the surviving spouse’s right to continue
livinginthedeceasedspouse’sresidenceforlifeorforaspecifiedlengthyperiod
even if own er ship of the res i dence is trans ferred to another heir. Because the value 
of the res i dency right will be set lower than the appraised value of the prop erty, the 
survivingspousecanobtainmorefinancialassetsbyobtainingtheresidencyright
while another heir inher its the prop erty than by inheriting the prop erty to con tinue 
liv ing there.

OtheraspectsofJapanesesocietyalsomakeJapanan interestingcase tostudy.
Overthelastfewdecades,Japanhasseenasignificantincreaseintheshareofpeople
who never marry. The share of men and women who had never been mar ried by the 
age of 50—some times regarded in Japan as the share of those who will never marry in 
their life time—increased from 5.6% and 4.3% in 1990 to 23.4% and 14.1% in 2015, 

1 This figure and all conversions throughout the paper are based on an exchange rate of US$1= 110 
Jap a nese yen.
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464 Y. Niimi

respec tively.2 Moreover, a large share of unmar ried peo ple reside with their par ents: 
72.2%and78.2%of18to34yearoldnevermarriedmenandwomen,respectively,
according to the 2015 Jap a nese National Fertility Survey.3

The rel a tively high prev a lence of pre mar i tal coresidence with par ents in Japan 
reflectslimitedalternativelivingarrangementsdue,atleastpartly,tosuchfactorsas
thehighcostofhousingandnormativedisapprovalof independent living(Raymo
and Ono 2007). Some never-mar ried adult chil dren live with their par ents to enjoy the 
comfortsoflife:theyaresometimescalled“parasitesingles”(Yamada1999).How-
ever, recent stud ies sug gest that such arrange ments are enjoyed mainly by rel a tively 
young adult chil dren and that these never-mar ried chil dren may even tu ally need to 
support their elderly parents and provide elderly care (e.g., Okaze 2014; Takada
2005). In addi tion, because of the increased share of irreg u lar employ ment over 
the last few decades,4 par tic u larly among women, some adult chil dren reside with 
their par ents out of neces sity rather than to enjoy a high level of dis pos able income 
(e.g.,KitamuraandSakamoto2007;Shikata2018).Giventhesetrends,Takagiand
Silverstein (2006) argued that the com po si tion of mul ti gen er a tional house holds in 
Japan is shifting toward a type that pri or i tizes both gen er a tions’ instru men tal con cerns 
above tra di tional norms.

The JPSC’s infor ma tion on per sonal wealth enables me to include in the esti ma-
tion sample respondentswho residewith their parentswithout conflating respon
dents’ wealth with their par ents’ wealth. It also allows me to exam ine whether liv ing 
with par ents helps adult chil dren accu mu late wealth.

Literature Review

Marriage and Wealth

Marriage has generally been found to aidwealth accumulation (e.g., Frech et al.
2017; Painter et al.2015; Ruel andHauser2013;Ulker2009;Vespa and Painter
2011). Assuming that wealth accu mu la tion is a func tion of income, sav ing, invest-
ment strat egy, and inter gen er a tional trans fers, there are a num ber of pos si ble rea sons 
why wealth hold ings are expected to be greater for mar ried cou ples than for unmar-
ried indi vid u als. Marriage may be a wealth-enhanc ing insti tu tion by alter ing total 
householdproductionandconsumptionpatterns.Efficiencygainsfromthedivision
of labor could increase the total out put of mar ried cou ples rel a tive to the aggre ga tion 
ofoutputsproducedseparatelybyeachpartner (Becker1981). Moreover, mar ried 
couplesmaybenefitfromeconomiesofscaleinconsumption,whichmaytranslate
intoadditionalwealth.Thesemarriagerelatedadvantagesarelikelytoallowmarried
cou ples to accu mu late wealth faster than they would as two sin gle indi vid u als. Even 

2 ThesesharesareobtainedfromPopulationStatistics2020(availableathttps:  /  /www  .ipss  .go  .jp  /index  -e 
 .asp).
3 These data are avail  able at http://www.ipss.go.jp/psdoukou/j/doukou15/doukou15_gaiyo.asp.
4 Irregular employees include those who work as a parttime worker, temporary worker, fixedterm
worker,ordispatchedworkerfromatemporaryagency.
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465Are Married Women Really Wealthier Than Unmarried Women?

with the same sav ing rate, mar ried cou ples may accu mu late more wealth over time 
than unmar ried women because men gen er ally have higher earn ings than women and 
mar riage allows for dual income.

Wealth may also be enhanced through invest ment, which is deter mined by such 
factorsastheleveloffinancialliteracyand/orriskpreferences.Giventhatmenare
generally found to have a higher level of financial literacy thanwomen (Lusardi
and Mitchell 2008)andthatwomentendtobemoreriskaversethanmen(Croson
and Gneezy 2009), mar ried cou ples may allo cate their wealth in a way that yields a 
higherreturnontheirassetscomparedwithunmarriedwomen(Bertocchietal.2011;
Christiansen et al. 2015).Marriedcouplesmayalsobenefitfromthefinancialsecu
rity and resource pooling asso ci ated with mar riage. In addi tion, the long-term com-
mit ment that mar riage usu ally implies may help mar ried cou ples pur chase a house 
(GrinsteinWeissetal.2011;Hendershottetal.2009), which con trib utes to greater 
wealthaccumulation(Dietal.2007;TurnerandLuea2009).

Intergenerational trans fers may also be greater for mar ried cou ples than for 
unmar ried indi vid u als, inasmuch as they could receive trans fers from either spouse’s 
parents.Moreover,Hao(1996) found that mar riage rein forces the wealth-enhanc ing 
effectofprivatefinancialtransfers.

Although a grow ing lit er a ture has exam ined the rela tion ship between mar riage 
and wealth, most pre vi ous stud ies used data on Western soci e ties. I exam ine whether 
the mar riage wealth pre mi ums observed in Western soci e ties are also observed in 
Japan.Tothebestofmyknowledge,nopreviousstudyhasexaminedtherelationship
between mar riage and wealth in Japan despite the coun try’s increase in the num ber of 
never-mar ried indi vid u als and the resulting grow ing con cern about whether sin gles 
areaccumulatingsufficientwealthforoldage.

Distribution of Wealth Within Married Couples

The lit er a ture is also lim ited in pre dom i nantly using house hold wealth as the main out-
comevariable,largelyowingtotheunavailabilityofdataonpersonalwealth.House-
hold sur veys usu ally col lect wealth data at the house hold level. The use of house hold 
wealth to exam ine the wealth effect of mar riage essen tially assumes that mar ried cou-
plesequallysharehouseholdwealth.Hence,ifthisassumptionholds,usinghousehold
wealthtoanalyzethewealtheffectofmarriageshouldnotbeaproblem.However,
if this assump tion does not hold, using per sonal wealth, which con sid ers the actual 
own er ship of wealth, may be more appro pri ate. That is, whether the effect of mar riage 
onpersonalwealthdivergesfromitseffectonhouseholdwealthislikelytodepend
largely on how house hold resources are dis trib uted within mar ried cou ples.

Twomodelspredominateinthetheoreticalworkonintrahouseholdresourceallo
ca tion: the uni tary and col lec tive mod els. These mod els dif fer in their assump tions 
regardingthehousehold’sdecisionmakingstructure.Theunitarymodelassumesthat
the cou ple acts as a sin gle unit and pools their incomes and max i mizes a sin gle com-
monutilityfunction(Becker1981). Alternatively, the col lec tive model assumes that 
the cou ple acts as a col lec tive unit in which each spouse has dif fer ent pref er ences and 
the observed house hold con sump tion, sav ing, and invest ment pat terns are the result 
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ofbargainingwithinthecouple(Chiappori1988).5 If the spouses do not pool their 
resources,asassumedinthecollectivemodel,eachspouseislikelytohaveadiffer
ent wealth func tion, and wealth would be more appro pri ately mea sured as per sonal 
wealth. If a uni tary model holds, the choice of wealth mea sure should not mat ter.

Empirical evi dence from pre vi ous research on intrahousehold resource allo ca tion 
tends tosupport thecollectivemodel(forasurveyof theempirical literature,see,
e.g., Chiappori and Molina 2020). Evidence from rel e vant stud ies exam in ing gen-
der wealth gaps using per sonal wealth also chal lenges the assump tion of mar ried 
cou ples’ equal shar ing of house hold resources. Particularly rel e vant are stud ies by 
Grabkaetal. (2015)andLeeandPocock(2007), which exam ined spou sal wealth 
gapsinGermanyandSouthKorea,respectively.Bothstudiesfoundthat(1)wives
tendtoholdlesswealthintheirownnamethantheirhusbandsholdintheirsand(2)
the spou sal wealth gap depends on the bal ance of bargaining power between spouses, 
which can be proxied by rel a tive income or the receipt of inter gen er a tional trans fers.

Nevertheless, pre vi ous stud ies on the rela tion ship between mar riage and wealth 
havepredominantlyusedhouseholdwealth.TheonlyexceptionisLersch’s(2017) 
study, which exam ined the rela tion ship between mar riage and wealth using both 
household and personal wealth in Germany. Lersch (2017) found that men and 
women obtain sub stan tial mar i tal wealth pre mi ums in both house hold and per sonal 
wealth. For women, though, mar riage is wealth-enhanc ing through the cou ple’s joint 
investmentinhousing;marriagedoesnothavesuchaneffectonnonhousingwealth.
Bycontrast,formen,marriageseemstobebeneficialforpersonalwealthaccumula
tion even for assets other than hous ing.

Inthecurrentstudy,Iassesswhetherthefindingofmarriagewealthpremiumsin
both house hold and per sonal wealth obtained for Germany also holds for women in 
Japan, where resource pooling in legal terms is hin dered by insti tu tional fac tors, as 
described in the pre vi ous sec tion.

Marriage Wealth Premiums Over Time

Although pre vi ous stud ies have gen er ally found a pos i tive effect of mar riage on wealth, 
they have pre dom i nantly exam ined the instan ta neous effect of mar riage on wealth. 
Some stud ies have explored the effect of mar riage dura tion on wealth, but their esti ma-
tionstrategyassumesalinearrelationshipbetweenmarriagedurationandwealth(e.g.,
Frech et al. 2017;Ulker2009;Zagorsky2005).Forinstance,Zagorsky(2005) found 
thatmarriedrespondents’wealthincreasesbyabout16%peryear.Ulker(2009) also 
found that mar riage dura tion is pos i tively asso ci ated with house hold wealth.

However,itisnotclearwhethertheassumptionofalinearrelationshipbetween
marriagedurationandwealth is appropriatebecausemarriedcouplesare likely to

5 Inthefieldoffamilyresearch,thesetheoreticalconceptsarecommonlyreferredtoasrel a tive and abso
lute resources.AccordingtotherelativeresourcetheoryoriginallyformulatedbyBloodandWolfe(1960), 
the bal ance of power within mar ried cou ples depends on the rel a tive resources that each spouse brings 
to the house hold. On the other hand, some stud ies found that mar ried women have sub stan tial eco nomic 
autonomyindomesticlivesbecausetheirabsoluteresourcesmattermorethantheirrelativeresources(e.g.,
Gupta 2007).
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expe ri ence a num ber of impor tant changes dur ing the course of their mar riage. The 
cur rent study goes beyond the lit er a ture by exam in ing how the rela tion ship between 
mar riage and wealth evolves through out the mar riage and whether this over-time 
associationdiffersbetweenfinancialandnonfinancialwealthandbetweenhousehold
and per sonal wealth.

Data

The data used for the empir i cal anal y sis come from the Jap a nese Panel Survey of 
Consumers, conducted annually by the Institute forResearch onHousehold Eco-
nomicsfrom1993to2016andbythePanelDataResearchCenteratKeioUniversity
since 2017. One of the unique fea tures of this sur vey is that it focuses on young 
women, both unmar ried and mar ried, and traces the same indi vid u als yearly. The 
ini tial sam ple at the start of the sur vey in 1993 com prised 1,500 women aged 24–34. 
Subsequently,thesurveyadded500womenaged24–27in1997,836womenaged
24–29in2003,636womenaged24–28in2008,and648womenaged24–28in2013.
Eachtime,thesurveyusedtwostagestratifiedrandomsamplingtoensurethatthe
samplewasnationallyrepresentative.Therelativelyhighresponserate(e.g.,approx
i ma tely 96% in the case of the 2017 wave) helps ensure the rep re sen ta tive ness of the 
sam ple for the age-group in ques tion. Table A1 in the online appen dix com pares the 
JPSC data with those from other nation ally rep re sen ta tive sur veys conducted by the 
Government of Japan. Although an exact com par i son is not pos si ble, Table A1 shows 
that the JPSC data are broadly con sis tent with those from other sur veys.

Iusemainlydatacollectedin2003–2017(Waves11–25)becauseearlierwavesdid
notcollectalltheinformationrequiredfortheanalysis.However,Iobtaininformation
on respon dents’ mar i tal his tory from ear lier waves to con struct var i ables regard ing 
mar i tal sta tus. The data I use are unbal anced panel data. After I remove obser va tions 
with miss ing infor ma tion, the esti ma tion sam ple com prises 2,923 respon dents with 
19,541 indi vid ual-year obser va tions. Table A2 in the online appen dix shows that the 
com po si tion of the esti ma tion sam ple is largely con sis tent with that of the orig i nal 
sam ple.

Estimation Methods

To inves ti gate the rela tion ship between mar riage and wealth, I esti mate the fol low ing 
fixedeffectsregressionmodel:

 wit = α +βMit + γXit + υi + εit ,  (1)

where wit is the wealth level of respon dent i in year t, Mit con tains var i ables that 
cap ture the respon dent’s mar i tal sta tus, Xit con tains var i ables pertaining to the 
respon dent’s time-var i ant socio eco nomic char ac ter is tics, υi cap tures indi vid ual time-
invari ant unob serv able char ac ter is tics, and εit is an error term.

Thefixedeffectsregressionmodelessentiallyfocusesonovertimevariationsfor
thesameperson.Hence,ifIincludeintheestimationmodeladummyvariablefor
beingmarried,thecoefficientonthisvariablecapturestheeffectofatransitioninto
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marriageonwealthholdings.However, thewealtheffectofmarriagemaychange
overtime.Toexaminetheshortandlongtermeffectsofmarriage,Ialsolookatthe
rela tion ship between mar riage and wealth for each year after mar riage by includ ing in 
the esti ma tion model a set of dummy var i ables that denote the num ber of years since 
therespondent’smarriage(asexplainedindetaillater).

One issue with esti mat ing the rela tion ship between mar riage and wealth is the 
potentialnonrandomsortingofindividualsintomarriage.Estimatingafixedeffects
regres sion model elim i na tes selec tion bias due to time-invari ant unob serv able char ac-
ter is tics, although the esti ma tes are still poten tially sub ject to bias due to time-var i ant 
unob serv able char ac ter is tics. Unfortunately, there are no appro pri ate instru ments for 
the set of mar riage dura tion dummy var i ables included in the empir i cal model, thereby 
limitingtheanalysistoidentifyingassociationsbetweenmarriageandwealth;Ican
not infer cau sal ity from the pres ent anal y sis. Nevertheless, the anal y sis offers impor-
tant insights into the wealth accu mu la tion behav ior of mar ried and unmar ried women 
over time, which has direct impli ca tions for their eco nomic well-being in retire ment.

Dependent Variables

As indicated inEq. (1), the dependent variables in this analysis are variousmea
sures of wealth. I use wealth infor ma tion at both the house hold and per sonal lev els to 
exam ine whether the wealth effect of mar riage dif fers across wealth mea sures. I also 
usefinancialwealth,nonfinancialwealth,andthesumoffinancialandnonfinancial
wealth(hereafterreferredtoastotalwealth)asdependentvariablestoseewhether
the rela tion ship between mar riage and wealth dif fers across these types of wealth. I 
express all  the wealth var i ables in the empir i cal anal y sis as net worth by subtracting 
the value of loans from the value of wealth.

Thesurveyasksunmarriedrespondentstoindicatethetotalvalueofsavingsand
the total value of secu ri ties held in their name. Savings include var i ous types of 
savingsaccounts inpostoffices,banks, andshinkin banks (creditunions),payroll
savings, gold invest ment/sav ings accounts, and medium-term gov ern ment secu rity 
funds.Securitiesincludebonds,stocks,investmenttrusts,andloanandmoneytrusts
evaluatedatmarketprices.Thesurveyasksmarriedrespondentstoindicatethetotal
value of sav ings and the total value of secu ri ties held by their house holds as a whole6 
as well as those held in their own name. The sur vey also col lects infor ma tion on 
the total value of sav ing-type insur ance in which the respon dent and/or, for mar ried 
respon dents, her hus band is enrolled. Financial wealth is thus cal cu lated by adding 
the total val ues of sav ings, secu ri ties, and insur ance.

Nonfinancialwealthisdefinedasthemarketvalueofrespondents’primaryresi
dence(house/condominium,includingland,ifapplicable).Respondentswholivein
ahouse/condominiumthattheyortheirfamilymembersownareaskedtoindicate
themarketvalueandownershipoftheirprimaryresidenceandland(ifapplicable).

6 Onlyfinancialassetsheldbytherespondent,herhusband,andtheirchildrenareincluded.Unfortunately,
Icannotseparatethefinancialwealthheldinthechildren’snamesfromthefinancialwealthheldinthe
respondent’s or her husband’s name.Nevertheless, the share offinancialwealth held in the children’s
names is pre sum ably rel a tively small.
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Unfortunately, in the case of joint own er ship, the data do not pro vide each fam ily 
mem ber’s exact own er ship share of the prop erty and land. I there fore assume the 
equalsharingofnonfinancialwealthamongfamilymemberswhoarejointowners.

Ithencalculatefinancialandnonfinancialnetworthbysubtractingthetotalvalue
ofnonhousingandhousingloansfromthetotalvalueoffinancialandnonfinancial
wealth,respectively.Icalculatetotalnetworthasthesumoffinancialandnonfinan
cial net worth. The sur vey does not col lect indi vid ual-level infor ma tion on loans for 
mar ried respon dents. I there fore assume that the respon dent’s shares of non hous ing 
andhousingloansequalhersharesoffinancialandnonfinancialwealthownedbythe
mar ried cou ple, respec tively.

Because of data unavail abil ity, the wealth var i ables in this anal y sis do not include 
the value of sec ond homes, pen sion wealth, motor vehi cles, and con sumer dura-
bles. Given that men tend to own more of such assets, the wealth accu mu la tion gap 
betweenmarriedandunmarriedwomeninthepresentanalysisislikelytobealower
bound of the true gap.

In sum, for the unmar ried sam ple, I con struct three depen dent var i ables: per sonal 
networthfortotal,financial,andnonfinancialwealth.Forthemarriedsample,Icon
structsixdependentvariables:householdandpersonalnetworthfortotal,financial,
and nonfinancialwealth.When I use household networth as the dependent vari
able, I assume that the respon dent and her hus band share house hold wealth equally. 
To account for the fact that con sump tion needs dif fer by house hold size, I express 
house hold net worth as equivalized house hold net worth by sum ming the respon-
dent’s per sonal net worth and her hus band’s per sonal net worth and divid ing the total 
valuebythesquarerootof2(i.e.,therespondentandherhusband).Idonotusetotal
householdsizetomakethisadjustmentbutcontrolforthenumberofchildreninthe
regres sion anal y sis.7

Finally,tocorrectfortheskewnessofthewealthdistribution,Itransformthevalue
ofthewealthvariablesusingtheinversehyperbolicsine(IHS)function.Unlikeloga-
rithmictransformation,IHSallowsforretainingnegativeandzerovalues.

Explanatory Variables

The main explan a tory var i ables of inter est in the pres ent anal y sis con cern the respon-
dent’smaritalstatus.Inthefixedeffectsregressionmodels,thecoefficientonamar
riage dummy var i able cap tures only the short-term asso ci a tion between mar riage and 
wealth. To inves ti gate how the asso ci a tion evolves over time, I also include a set of 
dummyvariablesformarriageduration.Morespecifically,Iincludeavariablethat
equals1 if the respondent ismarriedand is in the transitionyear; adummyvari
ablethatequals1ifsheismarriedandisintheyearfollowingthetransitionyear;a
dummy var i able that equals 1 if she is mar ried and is in the sec ond year fol low ing 
thetransitionyear;andsoforth,upto30yearsfollowingthetransitionyear.Forlon
ger mar riage dura tions, I include a dummy var i able that equals 1 if the respon dent 

7 Inaseparateregressionanalysis(notreportedbutavailableuponrequest),Iusedasthedependentvari
ableameasureofequivalizedhouseholdnetworththatalsotakesintoaccountthenumberofchildren.The
results were sim i lar to those reported here.
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is mar ried and is in at least the 31st year fol low ing the tran si tion year. In addi tion to 
this set of var i ables, I include a dummy var i able that equals 1 if the respon dent is 
divorced. Given that the sam ple com prises rel a tively young women, I have too few 
obser va tions on wid ows to cre ate a sep a rate dummy var i able for them. I there fore 
exclude respon dents who are widowed from the esti ma tion sam ple.

I can not include var i ables on cohab i ta tion because the JPSC does not col lect this 
information.However, cohabitation remains relatively rare in Japan.According to
data from the 2015 Jap a nese National Fertility Survey,8amongnevermarried18to
34yearolds,only1.8%ofwomenand1.7%ofmenwerecohabitingatthetimeof
the sur vey.

Other explan a tory var i ables include the num ber of chil dren and a dummy var i-
able for resid ing with par ents/par ents-in-law, which equals 1 only if the respon dent 
resides with her par ents/par ents-in-law and shares liv ing expenses with them. I also 
con trol for income. For unmar ried respon dents, I use their per sonal income. For mar-
ried respon dents, I cal cu late the sum of their per sonal income and their hus band’s 
per sonal income and adjust it for econ o mies of scale in con sump tion by divid ing 
it by the square root of 2, as I do for the wealth var i ables. In addi tion, I include the 
total amount of bequests and inter vivos trans fers received from the respon dent’s 
parents/parentsinlawduring the past year. I use the IHS transformation of these
income and inter gen er a tional trans fer var i ables, as I do for the wealth var i ables. All 
the wealth, income, and inter gen er a tional trans fer var i ables are expressed in 2017 
yen.

Howwealthisdistributedwithinmarriedcouplesmaydependonhowthehouse
holdbudgetismanaged.IntheJPSC,respondentsareaskedwhichof18typesbest
describes how the monthly house hold bud get is man aged. On the basis of responses 
tothisquestion,Isortrespondentsintofivecategories:(1)therespondentreceivesher
husband’sentireincomeortherespondentisunmarried;(2)therespondentreceives
partofherhusband’sincome,butshedoesnotshareherownincome;(3)therespon
dent receives part of her hus band’s income and either shares her own income or does 
nothaveherownincome;(4)therespondentandherhusbandmanagetheirrespective
incomesseparately;and(5)therespondentgivesherentireincometoherhusband.

Finally,Icontrolforthekeycharacteristicsoftherespondent,includingherage,
age squared, and employ ment sta tus. I also include dummy var i ables for year, region, 
and resid ing in a major city.

Empirical Results

Descriptive Statistics

Table 1 shows sum mary sta tis tics for the depen dent and explan a tory var i ables. 
Approximately 37% of women in the sam ple are unmar ried.

The table shows that the aver age per sonal total net worth for the full sam ple is 
about3.1millionyen(approximatelyUS$28,200).AsshowninFigure 1, the aver age 

8 These data are avail  able at http://www.ipss.go.jp/psdoukou/j/doukou15/doukou15_gaiyo.asp.

D
ow

nloaded from
 http://dup.silverchair.com

/dem
ography/article-pdf/59/2/461/1511308/461niim

i.pdf by guest on 25 April 2024

http://www.ipss.go.jp/ps-doukou/j/doukou15/doukou15_gaiyo.asp


471Are Married Women Really Wealthier Than Unmarried Women?

Table 1 Summary sta tis tics

Mean SD Min. Max.

PersonalTotalNetWorth(IHStransformed) 1.00 1.30 −4.74 5.79
 Untransformedvalue(millionyen) 3.05 7.15 −57.24 164.32
PersonalFinancialNetWorth(IHStransformed) 0.97 1.15 −3.94 5.79
 Untransformedvalue(millionyen) 2.60 5.79 −25.73 164.32
PersonalNonfinancialNetWorth(IHStransformed) 0.11 0.78 −4.74 5.59
 Untransformedvalue(millionyen) 0.45 3.58 −57.24 133.59
EquivalizedHouseholdTotalNetWorth(IHStransformed)a 1.56 1.93 −4.35 6.12
 Untransformedvalue(millionyen)a 7.53 14.73 −38.79 226.88
EquivalizedHouseholdFinancialNetWorth(IHStransformed)a 1.63 1.39 −4.31 5.31
 Untransformedvalue(millionyen)a 5.51 8.88 −37.17 101.32
EquivalizedHouseholdNonfinancialNetWorth(IHStransformed)a 0.39 1.70 −4.39 5.85
 Untransformedvalue(millionyen)a 2.02 9.14 −40.47 173.30

Marital Status
 Never mar ried .29 0 1
 Married .63 0 1
 Divorced .08 0 1
Number of Children 1.23 1.16 0 7
CoresidesWithParents/ParentsinLaw .29 0 1
EquivalizedAnnualIncome(IHStransformed) 1.93 0.60 0 4.61
 Untransformedvalue(millionyen) 3.97 2.40 0 50.35
IntergenerationalTransfers(IHStransformed) 0.04 0.32 0 5.19
 Untransformedvalue(millionyen) 0.14 1.78 0 90.18
Budget Management
 Respondentcontrols .79 0 1
 Respondentdoesnotshare,buthusbandshares .03 0 1
 Respondentshares,andhusbandshares .15 0 1
 Separate man age ment .03 0 1
 Husbandcontrols .01 0 1
Respondent’sCharacteristics
 Age 37.52 7.96 24 58
 Age squared / 100 14.71 6.25 5.76 33.64
 Employment sta tus
  Regularworker .31 0 1
  Irregularworker .35 0 1
  Self-employed .06 0 1
  Not in labor force .28 0 1
ResidesinaMajorCity .29 0 1
Number of Observations 19,541
Number of Individuals 2,923

Note:IHS= inverse hyper bolic sine.
a Figures for equivalized house hold net worth are based on the mar ried sam ple only.

Source: Calculations are based on data from the JPSC.
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personal networth for thenevermarried sample (4.2millionyen) is significantly
greaterthanthatforthemarriedsample(2.5millionyen).Thesefiguressuggestthat
when wealth is mea sured as per sonal wealth, mar ried women are not nec es sar ily 
wealthier than nevermarriedwomen.However,whenmarriedwomen’swealth is
mea sured as equivalized house hold net worth on the assump tion that mar ried cou ples 
sharehousehold resourcesequally,marriedwomenhavemorewealth (7.5million
yen) than their never-mar ried or divorced coun ter parts.

Takingacloserlookatdifferencesinwealthaccumulationpatternsbetweenmar
ried and never-mar ried women, Figure 2 shows mar ried and never-mar ried women’s 
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averagepersonal totalnetworthbyagegroup.Formarriedwomen, thefigurealso
shows the aver age equivalized house hold total net worth. Never-mar ried women accu-
mulatepersonalwealth(personaltotalnetworth)muchfasterthanmarriedwomen.
However, ifwealth ismeasuredasequivalizedhousehold totalnetworth, trends in
wealth hold ings by age-group for mar ried women are sim i lar to those for never-mar ried 
women up to approx i ma tely age 50. Thereafter, they diverge: never-mar ried women’s 
wealth hold ings start stag nat ing, whereas mar ried women’s con tinue to increase. Fig-
ure 2 there fore sug gests that the wealth pre mium of mar riage is rel a tively lim ited in 
Japan and that it is observed only at a later stage of the life cycle and also only under 
the assump tion that mar ried cou ples share house hold wealth equally.

Domarriedcouplessharetheirwealthequally,asiscommonlyassumed?Table 2 
shows that mar ried women in Japan own, on aver age, only about 22% of house hold 
totalwealth (grosswealth).Moreover,amongmarriedcoupleswhoown theirpri
maryresidence(andland,ifapplicable),womenown,onaverage,onlyabout16%
of their pri mary res i dence. According to the JPSC data, among mar ried cou ples who 
own their pri mary res i dence, only about 29% of women own part or all  of the res i-
dence. Table 2 also sug gests that mar ried women’s share of total house hold wealth 
becomes larger only when they have reg u lar employ ment.

The rel a tively small pro por tion of mar ried women who own all  or part of their 
pri mary res i dence in Japan is in sharp con trast to that found pre vi ously in Germany. 
Lersch(2017) found that mar ried women in Germany accu mu late more wealth than 
their never-mar ried coun ter parts mainly through joint invest ments in hous ing with 
theirhusbands.Sierminskaetal.(2010) also found that mar ried cou ples in Germany 
tend to share hous ing wealth more than non hous ing wealth.

Table 2 Wives’ share of house hold income and wealth

Mean SD

AllRespondents
 Income .18 .19
 Total wealth .22 .26
 Financial wealth .25 .26
 Nonfinancialwealth .16 .28
EmployedRespondents
 Income .26 .18
 Total wealth .24 .27
 Financial wealth .28 .27
 Nonfinancialwealth .18 .29
RegularlyEmployedRespondents
 Income .41 .15
 Total wealth .35 .27
 Financial wealth .37 .28
 Nonfinancialwealth .30 .31

Note:Thefiguresinthetablearebasedonmarriedrespondentsforwhompositiveamountswererecorded
forhouseholdtotalincome,totalwealth,financialwealth,andnonfinancialwealth.

Source: Calculations are based on data from the JPSC.
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Regression Results

To exam ine the rela tion ship between mar riage and wealth, I con duct a regres sion 
anal y sis, as explained ear lier. Table 3showstheestimationresultsforthefixedeffects
regres sion mod els.

To inves ti gate the over-time asso ci a tion between mar riage and wealth, I include 
in the esti ma tion model a set of dummy var i ables for mar riage dura tion instead of 
includingadummyvariableforbeingmarried.Thecoefficientson thesemarriage
dura tion dummy var i ables, reported in Figures 3–5, indi cate how the wealth pre-
mium of mar riage changes as mar riage dura tions increase. The base cat e gory for 
these mar riage dura tion dummy var i ables is never mar ried. The solid lines show the 
coefficientsobtainedfromtheregressionanalysesinwhichpersonalwealthisused
tomeasurebothmarriedwomen’sandunmarriedwomen’swealthholdings;thedot
ted lines show those obtained from the regres sion ana ly ses in which per sonal wealth 
is used to mea sure unmar ried women’s wealth hold ings and equivalized house hold 
wealth is used to mea sure mar ried women’s wealth hold ings. Only the esti mated 
coefficientsthatareshowninblack(i.e.,notthoseingray)inthesefiguresarestatis
ticallysignificant.

When per sonal wealth is used as the wealth mea sure, mar riage is neg a tively and 
significantly associatedwith total networth throughout themarriage (seeFigure 
3).A similar relationship is observed between marriage and financial net worth
(seeFigure 4). Figures 3 and 4 also show that, con trary to assump tions in pre vi ous 
research, the rela tion ship between mar riage and wealth is not lin ear, suggesting the 
impor tance of allowing the effect of mar riage to be non lin ear. Figure 5 shows that 
therelationshipbetweenmarriageandnonfinancialnetworthisonlyrarelystatisti
callysignificant.Thisfindingisnotsurprisinggiventhatarelativelysmallnumber
of women own their pri mary res i dence in their own name regard less of their mar i tal 
sta tus.

These results are in sharp contrast toLersch’s (2017)findings of substantial
wealth pre mi ums of mar riage for women in Germany regard ing not only house-
hold wealth but also per sonal wealth, mainly through joint invest ment in hous ing 
with their hus bands. Institutional bar ri ers that pre vent mar ried cou ples from hav-
ingjointownershipoftheirresidencewhenwivesdonothavesufficientincomeor
wealth may explain the absence of mar riage wealth pre mi ums for per sonal wealth 
in Japan.

Moreover, a rel a tively large share of women in Japan still expe ri ence child-related 
careerdisruptions.Eventhosewhoremaininthelabormarketorreturntoworkafter
childbearingtendtoreducetheirworkinghours.Onlyabout19%ofthewomenin
the mar ried sam ple are engaged in reg u lar employ ment, com pared with 52% in the 
unmar ried sam ple. Table 3 shows that, of the employ ment-related var i ables, only 
the coefficients on irregular employment are statistically significant.These coeffi
cientsarenegative,suggestingthatwomeninirregularemploymentmightworkout
of neces sity.

To inves ti gate the impli ca tions of women’s employ ment for their wealth accu-
mu la tion in more detail, I run a regres sion sep a rat ing the income var i able into two 
var i ables: one for the respon dent’s income and the other for her hus band’s income. 
Similarly, I sep a rate the inter gen er a tional trans fer var i able into two var i ables: one for 
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trans fers from the respon dent’s par ents and the other for trans fers from her par ents-
in-law. The rel e vant regres sion results are shown in Table 4.9

Table 4indicatesthatpersonalfinancialnetworth,andhencetotalnetworth,isaccu
mulatedmainlythroughtherespondent’sincomeandtransfersfromherparents;personal
nonfinancialnetworthisaccumulatedmainlythroughtransfersfromherparents.By
con trast, the respon dent’s hus band’s income and trans fers from her  par ents-in-law have 
almostnostatisticallysignificantbearingonherpersonalwealth,whichseemstochal
lenge the com monly made assump tion of mar ried cou ples’ equal shar ing of wealth.

Nevertheless, mar ried women poten tially have access to all  or part of the wealth 
their hus bands own. Under the assump tion that mar ried cou ples infor mally share 
house hold wealth, it might be more appro pri ate to use house hold wealth to mea sure 
mar ried women’s wealth hold ings.

When using equivalized house hold wealth as the depen dent var i able for the mar-
ried sample, marriage is positively and significantly associated with nonfinancial
networthonly for respondentswhohavebeenmarried for11ormoreyears; this
effectbecomeslargerwithincreasingmarriageduration(seeFigure 5). The pos i tive 

9 The remaining regres sion results are sim i lar to those reported in Table 3. The full regres sion results are 
avail  able from the author upon request.
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Fig. 3 Estimatedcoefficientsonmarriagedurationdummyvariables(totalnetworth).Thesolidlinenoted
as“personal”showstheestimatedcoefficientsonmarriagedurationdummyvariablesfromtheregression
analysis in which personal wealth is used for both the married and unmarried samples. The dotted line 
notedas“personal/equivalizedhousehold”showstheestimatedcoefficientsonmarriagedurationdummy
variables from the regression analysis in which personal wealth is used for the unmarried sample and 
equivalized household wealth is used for the married sample. The remaining regression results are reported 
in Table 3.Onlythecoefficientsinblack(i.e.,notthoseingray)arestatisticallysignificantatthe10%level
orlower.ThefigureisbasedonestimationsusingdatafromtheJPSC.
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relationship between marriage and nonfinancial wealth is due partly to Japanese
adults’ ten dency to pur chase their pri mary res i dence after they marry. Moreover, 
given that the wealth var i ables in this anal y sis are expressed as net worth, the pos i-
tiverelationshipbetweenmarriageandnonfinancialwealthmightbeobservedonly
after peo ple pay off a cer tain amount of their hous ing loans.

Inextexaminethecasesoftotalandfinancialnetworth.Therelationshipbetween
these two types ofwealth andmarriage is only rarely statistically significant (see
Figures 3 and 4). This result is rather sur pris ing given that pre vi ous stud ies pre dom-
i nantly found a pos i tive rela tion ship between mar riage and wealth, as discussed ear-
lier. The lim ited pos i tive effect of mar riage in Japan, even when house hold wealth 
is used to mea sure mar ried women’s wealth hold ings, may be explained by mar ried 
women’stendencytowithdrawfromthelabormarketorreducetheirlaborsupply
tomeet their familyresponsibilities.Hence,even ifmarriedcouplesequallyshare
the wealth accu mu lated from hus bands’ income, mar ried women may not be  able to 
accu mu late more wealth than their unmar ried coun ter parts.

However,theseresultsalsoimplythatmarriedwomencanaccumulateasmuch
wealth as unmar ried women even if they earn less income, allowing them to enjoy 
a level of eco nomic well-being no lower than that of their unmar ried coun ter parts 
despite their lim ited labor sup ply. Furthermore, the empir i cal results offer some signs 
that the wealth pre mium of mar riage is real ized at lon ger mar riage dura tions, par-
tic u larly as mar ried cou ples pay off their hous ing loans. Given that the sam ple used 
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Fig. 4 Estimatedcoefficientsonmarriagedurationdummyvariables(financialnetworth).Thesolidline
noted as “personal” shows the estimated coefficients onmarriage duration dummyvariables from the
regression analysis in which personal wealth is used for both the married and unmarried samples. The dot-
tedlinenotedas“personal/equivalizedhousehold”showstheestimatedcoefficientsonmarriageduration
dummy variables from the regression analysis in which personal wealth is used for the unmarried sample 
and equivalized household wealth is used for the married sample. The remaining regression results are 
reported in Table 3.Onlythecoefficientsinblack(i.e.,notthoseingray)arestatisticallysignificantatthe
10%levelorlower.ThefigureisbasedonestimationsusingdatafromtheJPSC.
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Fig. 5 Estimatedcoefficientsonmarriagedurationdummyvariables(nonfinancialnetworth).Thesolid
linenotedas“personal”showstheestimatedcoefficientsonmarriagedurationdummyvariablesfromthe
regression analysis in which personal wealth is used for both the married and unmarried samples. The dot-
tedlinenotedas“personal/equivalizedhousehold”showstheestimatedcoefficientsonmarriageduration
dummy variables from the regression analysis in which personal wealth is used for the unmarried sample 
and equivalized household wealth is used for the married sample. The remaining regression results are 
reported in Table 3.Onlythecoefficientsinblack(i.e.,notthoseingray)arestatisticallysignificantatthe
10%levelorlower.ThefigureisbasedonestimationsusingdatafromtheJPSC.

for the empir i cal anal y sis in this study is rel a tively young, it would be inter est ing to 
reexamine changes in the asso ci a tion between mar riage and wealth over lon ger dura-
tions when the nec es sary data become avail  able.

The remaining regres sion results are broadly sim i lar regard less of whether I use 
equivalizedhouseholdnetworthorpersonalnetworthforthemarriedsample(seeTable 
3).Thenumberofchildrenisnegativelyandsignificantlyassociatedwithfinancialnet
worth, which sug gests that the cost of rais ing chil dren out weighs the pos i tive effect of 
havingchildrenonfinancialwealth,suchasincentivizingparentstoaccumulatewealth
toleaveabequest.Householdincomeispositivelyandsignificantlyassociatedwith
totalandfinancialnetworth,asexpected.Thepositiveassociationbetweenthereceipt
of inter gen er a tional trans fers and total net worth seems driven mainly by its effect on 
nonfinancialnetworth,whichisnotsurprisingconsideringthattheshareofnonfinancial
net worth in inter gen er a tional trans fers is high in Japan, partly because land/hous ing is 
expen sive and partly because inher i tance tax rates are lower on land/hous ing than on 
financial assets.On theotherhand, coresidingwithparents/parentsinlawseems to
helpwomenaccumulatepersonaltotalandfinancialwealth.

Finally, I turn to the impli ca tions of house hold bud get man age ment type for wealth 
accumulation.Interestingly,Ifindthatwomeninhouseholdsinwhichthehusband
shares his income with his wife have higher per sonal and house hold wealth than 
women in house holds in which the hus band gives his entire income to his wife.
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Discussion

In this arti cle, I exam ined the rela tion ship between mar riage and wealth over time 
in the case of Japan using the JPSC data. By exploiting the avail abil ity of data on 
per sonal wealth, I also inves ti gated whether the effect of mar riage on wealth dif fers 
depending on whether wealth is mea sured as house hold or per sonal wealth. The 
use of house hold wealth assumes that mar ried cou ples share house hold resources 
equally.

When I used equivalized house hold net worth to mea sure mar ried women’s wealth 
hold ings, I found that mar riage con trib utes to women’s wealth hold ings but only to 
theirnonfinancialnetworth.However,theresultsprovidesomesignsthatmarriage
also con trib utes to women’s total net worth as mar riage dura tions increase. By con-
trast, when I mea sured wealth as per sonal net worth, I found that mar riage is neg a-
tivelyandsignificantlyassociatedwithwomen’swealthholdings—specifically,with
theirtotalandfinancialnetworth.

The observed neg a tive effect of mar riage on per sonal wealth in Japan is in sharp 
con trast to the pos i tive effect found for Germany in pre vi ous research: mar ried women 
in Germany accu mu late their per sonal wealth largely through joint invest ment in 
housingwiththeirhusbands(Lersch2017). The joint own er ship of hous ing seems to 
be less com mon in Japan, where a rel a tively small pro por tion of mar ried women own 
housingwealth.Thisdifferencemaybeduepartlytomarriedwomen’sgreaterlike
lihoodofchildrelatedlabormarketexitsorworkhourreductionsinJapanrelative
tootherdevelopedcountries,likelydecreasingtheirlifetimeincome.Moreover,this

Table 4 Estimatedcoefficientsonrespondents’andtheirhusbands’incomeandintergenerational
trans fers from respon dents’ par ents/par ents-in-law

Personal Total Net 
Worth

Personal Financial 
Net Worth

PersonalNonfinancial
Net Worth

Coef. SE Coef. SE Coef. SE

Respondent’sAnnual
Income 0.121** 0.022 0.125** 0.018 0.007 0.017

Respondent’sHusband’s
Annual Income −0.011 0.036 0.034 0.028 −0.049† 0.028

Intergenerational Transfers 
FromRespondent’s
Parents 0.169** 0.036 0.077** 0.027 0.119** 0.039

Intergenerational Transfers 
FromRespondent’s
ParentsinLaw −0.010 0.023 −0.022 0.019 0.016 0.024

Number of Observations 19,541 19,541 19,541
Number of Individuals 2,923 2,923 2,923

Notes: The remaining explan a tory var i ables included in Table 3 as well as dummy var i ables for year and 
region are included in all  regres sions. Standard errors are clus tered at the indi vid ual level.

Source: Estimations are based on data from the JPSC.
†p <.10;**p < .01

D
ow

nloaded from
 http://dup.silverchair.com

/dem
ography/article-pdf/59/2/461/1511308/461niim

i.pdf by guest on 25 April 2024



481Are Married Women Really Wealthier Than Unmarried Women?

pos si ble income loss due to mar riage can not be com pen sated for by wealth trans fers 
from hus bands for the pur poses of joint invest ment in hous ing because wealth trans-
fers between spouses are sub ject to gift taxes in Japan.

These results cast doubt on the com monly made assump tion that mar ried cou ples 
share house hold wealth equally. At least in Japan, the allo ca tion of intrahousehold 
resources seems more in line with the col lec tive model rather than the uni tary model. 
This allo ca tion, in turn, sug gests that Jap a nese women are eco nom i cally depen dent 
ontheirhusbandsandthattheirbargainingpowerwithinmarriageisrelativelyweak.

Finally, the empir i cal results obtained in the pres ent anal y sis under score the impor-
tance of exam in ing the rela tion ship between mar riage and wealth over time. I found 
that the rela tion ship changes with mar riage dura tion.

The empir i cal anal y sis presented is not with out cave ats. Although esti mat ing 
fixedeffectsregressionmodelshelpseliminateselectionbiasduetotimeinvariant
unob serv able char ac ter is tics, the esti ma tes are still poten tially sub ject to pos si ble bias 
duetotimevariantunobservablecharacteristics.Thedifficultyofidentifyingappro
pri ate time-var i ant instru ments prohibited me from fully addressing this issue, leav-
ing it as an impor tant agenda for future research. In addi tion, the rel a tively young 
sam ple prevented me from exam in ing the wealth pre mium of mar riage over a lon ger 
hori zon. Furthermore, although the JPSC pro vi des unique data on per sonal wealth, 
the data do not pro vide infor ma tion on each fam ily mem ber’s exact own er ship share 
of nonfinancial wealth when nonfinancial wealth is owned jointly among family
members.Asaresult,Ihadtomakeassumptionstocalculaterespondents’personal
wealth,whichislikelytohaveintroducednoisetotheempiricalanalysis.Theresults
should there fore be interpreted with cau tion.

Nevertheless,thefindingsofthepresentanalysishaveimportantpolicyimplica
tions.Theresultssuggestthatpromotinggenderequalityinthelabormarketwillhelp
womenenhancetheireconomicwellbeingandaccumulatesufficientwealthforold
age regard less of their mar i tal sta tus. Equally impor tant is cre at ing an envi ron ment 
wheremarriedwomencancontinueworkingevenaftermarryingorbearingachild
to avoid rely ing so heavily on their hus bands for their eco nomic well-being. Finally, 
remov ing insti tu tional bar ri ers, such as the impo si tion of gift taxes on wealth trans-
fers between spouses, will help pro mote the equal shar ing of house hold wealth within 
marriedcouples—perhapseveninalegalsense.■
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